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A Study of Student Unit Costs for Public Senior Secondary
Education in Taiwan
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Tseng, Siu-Wen Tsai, Ching-Hwa Chang, Yue-Shan
Cheng ,Ying-Yao Tsai, Cheng-Hsiung

Abstract

This research adopts the methodology of literature analysis, documentation and
empirical regression to explore the cost drivers of public senior secondary schools. It
constructs a calculating model for student unit costs, and offers relevant institutes
some specific suggestions as improvements for the allocation system of educational
funds in accordance with this model. The findings are that (a) The current
expenditures of public senior secondary schools have great regularity, so they could
predict the amount using a regression model composed of three main cost drivers,
which are the amount of teachers, classes and staff, (b) the capital expenditures have
no regularity that we could find so we cannot construct a best regression model
through the eight independent variables of this study, and (c) we think the context of
student unit costs should be composed of current expenditures and capital ones. The
former are the basic resource of funds for maintaining the normal operation of
school-affairs, so these could be referred to as the equivalent of the basic needs for
every school; the latter are the expenditures for teaching facilities and construction
which are directly beneficial to the quality of learning. According to the results, we
suggest that (1) the current expenditures and capital ones should be allocated by
different methods because of their different cost behaviors, (2) the government
should construct a committee of Education Fundamental Funds to set an explicit
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formula as the basis for the allocation of current expenditures, and (3) set specific
standards for the teaching facilities, ground and construction for schools at all levels
as the basis to examine the projects proposed by schools.
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